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THIS OOCUMENT CONTAtNS INFORMATION AFFECTING THE NATIONAL DEFENSE
OF THE UNITED STATES, WITHIN THE MEANING OF TITLE 18, SECTIONS 793
AND 794, OF THE U.S. CODE, AS AMENDED. 175 TRANSMISSION OR REVE~
LATION OF (TS CONTENTS TO OR RECE!PT BY AN UNAUTHORIZED PERSON 1S
PROHIBITED BY LAW. THE REPRODUCTION OF THIS FORK IS PROHIBITEC.

THIS IS UNEVALUATED INFORMATION  50x1-HUM

1. Alfred Knapp, the new menaging director of the China Export Corporation GmbH,
East Berlin, is reported to have returned from a 19~day visit to Moscow’ shortly
before the end of April 1952. In the course of his visit to Moscow, he
. attended the Moscow Economic Conferefce and, upon his return to Berlin,

- \ he hsd obtained the "final and irrevoeable'50X1-HUM
consent ®f the Chinese to accept the China Export Corporation as the sole
geting ageney for the implementation of all contracts which the Chinese
aaag ded W NEES £re .8 l' OWE OnNQIL P

2, This new business has made requisite the ascquisition by the China Export
l Corporation of the desmaged building adjoining its regular Berlin hesd-
quarters; the building, damaged during the war; is to be converted inp~ -
modern office bullding at an estimated cost of 1,000,000 eastmerks. 20X1-HUM

3. Knapp and hig fellow director, Ernst Ramlow, expect this new business to
prove important apd extensive enough to warrant the appointment of an East
German minister or state secretary as the nominal head of the special arganization
which is to be sét up to handle it. ’

4, A decieion, considered to be of the utmost importance by Knapp, was reached
by certaln delegates during the Moscow Conference. According to this
decision, Western profurement sgents used by the Corporation will transact
a certain smount of legitimate Chinese-Western trade afid not confine Their -

- aetivities. to obtdaining the strategic mat}_arial:required. by the Corporation.

. These Western procurement agents will take for resale.certaln quantities of
Chinedé exports, such as silk, and also sell certain quantities of non-
strategic materials to China. In brief, Chinese-Western trade "in strategic
materials will be "diluted" with a reasonable amount of ftrade in nonsirategic
materials to enable the procurement agents to maintain the fiction that they
trangact legitimate business only.
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5+ Ag part of this policy, the present Wes%&nmgu_emm_awm;
requested to change their designation. 50X1-HUM
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